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EO 11652: N/A 
TAGS: EGENMX 
SUBJECT: PRICES IN MAY 

1 . THE BANK OE MEXICO’S NATIONAL CONSUMER PRICE INDEX AND 
MEXICO CITY WHOLESALE PRICE INDEX INCREASED 1.0 PERCENT AND 
2.5 PERCENT, RESPECTIVELY,^ MAY. THE CUMULATIVE INCREASE 
FOR THE CPI THUS FAR IN 1978 IS 6.7 PERCENT, AND THAT FOR 

THE WPI IS 9.8 PERCENT. THE INCREASE OVER THE PREVIOUS 
12 MONTHS OF THE CPI IS 17.2 PERCENT, AND 16.3 PERCENT FOR 
THE WPI. THE MAY INDEX NUMBERS ARE 328.7 FOR THE CPI 
(100 1968) AND 581.3 EOR THE WPI (100 1954). 

2. THE SLOWING DOWN OF THE MONTHLY RATE OF INCREASE OE 
THE CPI DURING THE FIRST FIVE MONTHS OF THE YEAR IS 
ENCOURAGING, BUT THE WPI INCREASE IS DISTURBING. IT 
SHOULD BE NOTED THAT THE AVERAGE MONTHLY INCREASE IN THE 
CPI FOR 1978 HAS BEEN 1.3 PERCENT, WHICH IS THE SAME AS 

THE AVERAGE MONTHLY RATE DURING THE LAST THREE QUARTERS OF 
1977. WITH THE MONEY SUPPLY INCREASE RUNNING AT A 27 PER- 
CENT ANNUAL RATE THROUGH MARCH, IT IS UNLIKELY THAT THE 
AVERAGE MONTHLY RATE OF INFLATION WILL FALL BELOW ONE PER- 
CENT. IF THE CPI CONTINUED TO CLIMB AT THIS RATE, THE 
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INCREASE OVER THE COURSE OF 1978 WOULD BE ABOUT 18 PERCENT, 

A FIGURE THAT GOM OFFICIALS PRIVATELY ADMIT IS LIKELY, 

THOUGH PUBLICLY THEY CONTINUE TO TALK ABOUT A 15 PERCENT 
INCREASE. THEY ALSO ADMIT PRIVATELY THAT FIGHTING INFLA- 
TION IS NOT THEIR FIRST PRIORITY. LUCEY 
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